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Beginner’s Guide to Financing a Toyota
One of the most important steps in the car-buying journey is financing. Some 
drivers may wait until after they’ve found their dream car to start thinking about 
financing, but research in this area is just as important as researching to find 
your next car.

By downloading this Beginner’s Guide to Financing a Toyota, you’ve taken an 
important first step in your car-buying journey. Below, you’ll learn more about 
the following:

 • Financing language 
 • Credit score
 • How to get a loan
 • Leasing a Toyota 

When you finish reading this eBook, you’ll have all the knowledge you need 
to confidently finance your next Toyota vehicle! 

Financing Language 
There are a lot of terms mentioned during the financing process. Let’s talk  
about some of the most important, so you’ll know what they mean.
 



3MikeCalvertToyota.com | 2333 South Loop West, Houston, TX 77054

Car Loan 
Unless you can pay for the value of the vehicle in full, you’ll most likely need  
to finance your next Toyota. For that, you’ll need a car loan.

A car loan is a contract between you and a bank or lending agency. They agree 
to provide you with the money to buy the car, and you agree to repay it to them 
over time. Most of the time, car loans come with interest. The interest rate will  
be specified on your loan papers, so you’ll know exactly what it is.

Interest
Put simply, interest is the cost of borrowing money. It’s expressed as an interest 
rate that may also appear as APR (Annual Percentage Rate). Interest covers the 
costs, risks, and profits of the lender.

The amount of interest you pay is determined by a few factors. Your credit history 
is one of them. The length of the loan and even the type of Toyota you’re buying 
can also affect your APR. You may also notice that different lenders will offer 
different rates for the same vehicle.

Principal
The principal is the balance of your car loan. In other words, it’s the total amount 
of the loan when you first get financing. Each monthly payment will cover a 
portion of the principal and a portion of the interest. You’ll continue to make 
monthly payments until both have been paid in full.
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Down Payment
You’ve probably heard of a down payment before. In short, it’s the amount of 
money you’ll put toward your Toyota when you initially buy it. You can use cash, 
an auto trade, or both.

It’s also important to note: a higher down payment may provide you with a lower 
monthly payment.

Car Loan Term 
Finally, there’s the loan term. It’s the length of your car loan. They’re usually 
expressed by a number of months and typically last between 36 and 72 months. 
However, longer and shorter loan terms are available.

You should try dividing the number of months by twelve. This little trick will give 
you a better idea of how many years you’ll spend paying off the loan.

Credit Score 
Your credit score plays a big role in determining the types of offers you qualify 
for when financing a Toyota. Below, you can learn more about exactly what it is 
and why it matters.

What Is a Credit Score? 
On the surface, your credit score is a 3-digit number, but there’s a lot that goes 
into determining that number. Most scores range from 300 to 850, but some 
bureaus may rate them differently.
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Your credit score is determined by a few factors and making on-time payments  
is one of the most important. Consistent on-time payments will result in a higher 
score. The number of open accounts you have could also affect your score.  
A few stable, long-time accounts are a good thing. However, having many  
recent account openings may negatively affect your score.

Why Does Credit Score Matter?
When you’re financing a Toyota, your credit score determines your 
creditworthiness. Lenders will be more willing to loan you money when you  
have a higher credit score because you’re more likely to pay back the value  
of the loan.

A higher credit score may also make it easier to secure lower interest rates and 
shorter loan terms. If you have a higher score, you may also notice that you’ll 
have more financing options to choose from. That’s why it’s important to know 
your score before visiting your local Toyota dealer.

Applying for Financing 
Now that you know more about what goes into financing a Toyota, it’s time to 
take the next step: apply for financing. Below, we’ll walk you through the process 
step by step, so you’re more confident when it’s time to tackle this portion of the 
car-buying journey.
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Where Can You Get an Auto Loan? 
Securing an auto loan will be simple at your local Toyota dealer. Once you’ve 
picked out your dream car, they’ll be able to handle all the paperwork and go 
over the details of each offer you qualify for.

If you’d like to get more prepared, you can check out their special offers. Many 
dealerships will have manufacturer incentives and may even have their own 
finance specials. If you find one you like, it can help streamline the financing 
process further.

Choose the Right Auto Loan 
If you have a lot of offers to consider, that’s a good thing! That’s why it’s 
important to know what to look for when comparing the auto loans that you 
qualify for.

The two most important factors to consider are interest rate and loan term.  
It’s usually a good idea to choose the shortest term that fits your lifestyle.  
When you choose a shorter loan term, the interest will have less time to 
compound. That means, you may not have to pay as much over time.

Making the Down Payment 
When you put a significant down payment toward your new Toyota, you’ll be 
able to reap the benefits of that payment throughout the life of your loan. A 
significant down payment may help shorten your loan term—and it may even 
lower your interest rates!
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You should also consider dealership fees and taxes as part of your down 
payment. Getting them out of the way when you first buy your Toyota will 
decrease the amount of interest you’ll accrue in the long run.

The Benefit of Bringing a Co-Signer
A buyer with a good credit score will not need a co-signer when financing a 
Toyota. However, some buyers may greatly benefit from having someone with 
excellent credit co-sign their loan. A co-signer essentially accepts responsibility 
for your auto loan with you, and it can lend itself to several benefits!

A co-signer may help you secure more offers and lower interest rates. They 
may also act as a credit coach. That way, it can be easier to stay on track with 
repayment. Best of all, it will also give you the opportunity to build your credit, 
so you can qualify for more offers on future financing journeys.

What to Bring with You
When you’re ready to finance your Toyota, there are a few things you should 
bring with you. If you have them ready to go, the process will go more smoothly, 
and you’ll be cruising around town in your Toyota before you know it!

Here’s what you’ll need when applying for an auto loan:  
 • Proof of identity, income, and residence
 • Credit score
 • Proof of insurance
 • Vehicle registration (for a trade-in)
 • Method of making a down payment
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Leasing a Toyota 
There’s an alternative to auto loans when financing a new Toyota: You could 
lease your new vehicle. This route comes with a few unique benefits, too.  
Let’s learn more about them!

How Does Leasing Work?  
When you lease a new Toyota, you’re going to make monthly payments 
 to use the car.

The typical lease period lasts for about three years. Once that term’s up,  
you’ll return the car to the dealership and choose a new ride.

Leases are usually based on how many miles you drive in a year. The American 
average is 12,000 miles, but dealers will work with you to find a number that  
suits your driving needs.

You’ll also have to agree to keep up with the regularly scheduled  
maintenance—and that’s a good thing! It will keep your Toyota performing  
at its best for the entirety of your lease.

Benefits of Leasing a Toyota
One of the biggest benefits to leasing a new Toyota is only having to pay for 
the value of the vehicle while you’re using it. That means, you may have lower 
monthly payments.

Whether you’re looking for that new engine or the safety feature that everyone’s 
talking about, leasing will make it easier to keep up with the latest technology. 
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Once your lease period is up and you return the car, you’ll get to upgrade to the 
latest model year.

You’ll also have the benefit of the manufacturer’s warranty. It may help cover 
some of your service costs, so you’ll have even more peace of mind behind the 
wheel of your new Toyota.

Take Your First Steps Toward Financing a Toyota!
Now that you know how to finance a Toyota, it’s time to start shopping for your 
next dream car. Whether you’re looking for a fuel-efficient sedan, like the Toyota 
Corolla, or a spacious SUV, like the Toyota RAV4, you’re bound to find a vehicle 
that suits your needs at Mike Calvert Toyota.

You’ll also find a team of experienced financial advisors at Mike Calvert Toyota. 
They’ll help you explore your options and teach you even more  
about Toyota financing—all to help you be more confident when you sign. 
 
Start your financing journey at Mike Calvert Toyota today!
 


